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^1 . Summary:  On  January  31,  the  Government  of  Belize  announced  a USD 
565  million  bond  exchange  offer  (ref  A)  that  has  given  the 
government  relief  from  sovereign  debt  default  and  has  dampened 
rumors  of  early  general  elections.  The  new  2007/2008  budget  is 
expected  on  March  2 and  will  be  the  first  test  of  the  government's 
ability  to  stay  within  the  IMF-recommended  overall  budget  deficit 
level  of  3 percent  of  GDP.  End  Summary. 

^2.  On  January  31,  the  Government  of  Belize  officially  announced 
that  "the  holders  of  the  country's  public  external  commercial 
indebtedness  have  overwhelmingly  agreed  to  exchange  their  existing 
claims  against  the  country  for  new  bonds  to  be  issued  by  Belize 
maturing  2029"  (ref  A).  Holders  of  97  percent  of  the  debt  have 
accepted  the  exchange  offer  and  will  receive  the  new  bonds  on 
February  20. 

^3.  Government's  fiscal  year  runs  from  April  1 to  March  31  and  the 
new  2007/2008  budget  is  expected  to  be  delivered  March  2.  When  this 
happens,  the  government  must  stay  within  the  IMF-recommended  overall 
budget  deficit  level  of  3 percent  of  GDP  or  risk  losing  substantial 
loan  guarantees . The  government ' s commitments  to  the  Caribbean 
Development  Bank  and  the  Inter-American  Development  Bank  to 
implement  serious  fiscal  and  monetary  reforms  should  get  their  first 
test  when  the  new  budget  is  delivered. 
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